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E.O. 11652: N/A 
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SUBJECT: SUBJECT: FMG POLICY ON MAJOR CONSTRUCTION PROJECTS 
REF: (A) KADUNA 0120, (B) LAGOS 2442 

1 . EMBASSY REGRETS LATE RESPONSE REF A. AS REF B REPORTS, 

FMG NOW WILLING TO DISCUSS TGIC FINANCE PROPOSALS FOR U.S.- 
NIGERIAN JOINT VENTURES. HOWEVER, WHILE OPIC OFFERS INVESTMENT 
GUARANTEE INSURANCE IT DOES NOT GUARANTEE OTHER U.S. LOANS. 
SUCH GUARANTEES ARE OFFERED BY EXPORT-IMPORT BANK WHICH ALSO 
MAY BE INTERESTED IN DIRECTLY LENDING UP TO 50 PERCENT OF LAOSN 
FINANCING EXPORT OF U.S. GOODS AND SERVICES. 

2. EMBASSY CONCURS WITH CONSULATE'S JUDGMENT THAT U.S. 

PRIVATE BANKS WOULD NOT BE INTERESTED IN FINANCING STRETCHED 
OUT PAYMENT TERMS AS DESCRIBED REF A WITHOUT SOME SORT OF 
FINANCE GUARANTEE. IF SUCH GUARANTEES ARE AVAILABLE, BELIEVE 
MOST IMPORTANT FACTOR FOR BANKS THEN BECOMES HIGHER INTEREST 
RATE TO COMPENSATE BANKS FOR LONGER-TERM FINANCING. 

3. IF BANKS WILLING TO FINANCE STRETCHED OUT PAYMENT 
PROPOSALS, BELIEVE U.S. CONSTRUCTION FIRMS WOULD GO ALONG WITH 
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PROPOSALS. HOWEVER, IF CONSTRUCTION FIRMS ARE NOT ABLE TO SELL 
PACKAGE TO BANKS, DO NOT BELIEVE THAT THEY WILL BE ABLE OR IN 
TERESTEE IN FIANCNING PROPOSALS ON THEIR OWN 
EASUM 
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